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The first
6 guides

Activity Activity
A6 Strategy A6 Governance screening development

Promoting ambition and
transformational change using A6
Developing an A6 host
party strategy

Developing an A6 host party
institutional framework

Integrating domestic carbon
pricing instruments with Aé

Screening and developing
Ab activities

Financing and contracting
A6 activities

. All stakeholders . Host country government . Activity proponents*

*Includes intermediaries and financiers.
Notes: A6 = Article 6. CP| = Carbon pricing instrument. The strategy box under "Activity Screening” is for how
governments choose to prioritize funding for pilot activities funded by national or international public finance.




SPAR6C

Our approach: T
Coverage of Article 6 documents

Ghana | Zambia | Rwanda | Tanzania | Zimbabwe | Cambodia | Argentina

Scope of carbon market participation

Participation Strategy

Guiding Principles

Authorization criteria and conditions

Institutional arrangements

Processes and Procedures

Eligible crediting mechanisms

Rules on fees and benefit sharing

Registry requirements and procedures

Source: Carbon Limits Analysis, 2024.




Guides 2 and 3:
Linkages between strategy (authorization criteria)
& institutional arrangements (authorization framework)

Overview of Guides 2 & 3
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AToolbox series for Article 6 implementation

Developing an Article 6
host party institutional
framework
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Guide 2
Define
Identify authorization
opportunities criteriaand
conditions
Assess Decide
overselling how to meet
risks and prerequisites
choose strategy
to address Assess
regulatory | |
options and
gaps
Guide 3
Identify steps
in key Article 6 —
procedures
Identify
institutional |
needs and
requirements
Map existing
capacityand
mandates

Analyze

Draft A6
strategy

Prepare draft
institutional
framework
and capacity
building plan

Prepare
draftregistry
requirements,

where the
national
registry will be
used

Lead ministry with technical support from other

government entities

|

Consult

Consult with
stakeholders
on strategic,
institutional
and regulatory
choices

Lead ministry, other
government entities
and stakeholders

Decide

Approve final
Ab strategy,
including
institutional
arrangements

Cabinet,
inter-ministerial
committee or lead
ministry

Implement

Operationalize
Ab strategy,
including
institutional
mandates

Submit initial
report for
Article 6

Design and
implement
registry

Lead ministry and
other relevant line
ministries
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PARC6C Toolbox
Beyond Guides

Training materials

Initial Guides (Q4 2023-Q1 2024)

1.

Ambition 2 3. 4. 5. 6.
raising & A Str; v Institutional Integrating A6 Developing A6 Financing A6
transformational gy Framework with CPls activities activities

change

Potential tools Additional resources

Sector-
specific
materials

Guidanceon
registries &
regulation

Other
quantification
tools

Investment
analysis, etc.

Templates &

...and more
Forms

MACC analysis




Where to find the guides?

Developing an
Article 6 host

party strategy
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And more!
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All guides available at:

Webinar on transformational change
through Article 6 on the 27t of
August.

Subscribe to SPAR6C email list:


https://www.spar6c.org/toolboxa6
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Guide 3:

Guidance and recommendations on establishing a

process for authorizing activities

Authorize
ITMOs

EL IS
authorization * Evaluate request

Article 6
Administrator/
Technical
Committee

Activity participant

ITMO: Internationally Transferred Mitigation Outcomes

» Issue authorization

Article 6
Executive body

SPARGC

Supporting Preparedness for
Article 6 Cooperation

Register details in
the Authorization
database

Article 6
Administrator
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Guide 2:
Prioritize opportunities & develop a strategy

Potential to achieve
conditional NOC goals

High-hanging fruit

Priority Climate

International cooperation .
Technologies

Prioritize

‘ opportunities l
Scaling up and replication Alignment with national
potential \ , policies & strategies

Contribution towards
SDGs

SPARGC

Supporting Preparedness for
Article 6 Cooperation

How to better
identify and assess
opportunities?
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Strategy for different risk levels

Screen for NDC
GHG inventory « Categorize NDC Assess risk

visibility

* Negative list in the context of ITMO authorization. Do not necessarily apply to voluntary markets (VCM)

SPARGC

Supporting Preparedness for
Article 6 Cooperation

Create negative
list

High-risk activities

Create positive
list

Low-risk activities
Choose strategy

Medium-risk activities




Step approach in identifying authorization criteria SPAR&C

Condition Risk

Activity type reduces emissions outside the NDC scope (gases, sources and sinks, etc.) Very high

Activity type reduces emissions, but these reductions are not visible in the NDC
GHG inventory?®

Very high

Activity type reduces emissions from gases and sectors covered by NDC and these Continueto
reductions are visible in the NDC inventory Step 2

Risk

IDC does not

Step 1

could be exceeded by a specific activity

Activity type is mentioned only as an unconditional action, but NDC specifies
alevel of implementation of this action (e.g., MW or power or ha of land) that Medium*

Activity is mentioned only as an unconditional action, NDC specifies a level of
implementation of this action and activity will NOT exceed this level

(e.g., at different degrees of implementation)

Activity type is mentioned as both an unconditional and conditional action

Medium

action

Activity type is not mentioned in either list or is only mentioned as a conditional

Supporting Preparedness
for Article 6 Cooperation

Lonaiuon Risk

Step 2

Activity type is mentioned in list of actions Medium

Activity type is not mentioned in list of actions

Step 3+

CunuIuorn Risk
Host party has both unconditional and conditional goals Medium
Host party does not specify whether goals are unconditional or conditional (i.e., .
. e Medium
so goal can be interpreted as unconditional)
Host party has only an unconditional goal Medium

Host party has only a conditional goal

This leads to decisions such as creating a positive or negative list, informing authorization

nationally!
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Further decisions related to authorization: How to

meet basic requirements

Criteria to capture
national priorities
and opportunities

in Article 6.2 in Article 6.4

Criteria required I Criteria required
guidance guidance

Participation requirements* Other basic decisions (Tactical)

Mitigation El: robust & L
& i 2 s out ¢ ¢ Emission Measurable, S tf
Participate in the Paris Agreement (MuO sc)o;rgezs1 g(r)e\u/r;zzrnecr;/ Rediickionsin long-term Lli‘llj"-)lj-;Dsr
and maintain NOC onward quality MOs host Party reductions

Article 6 Cooperation

Criteria to address
high and low risk
of overselling

Negative list

Avoid negative
environmental/
economic/social
impacts

El: Minimize
risk of non- Avoid leakage
permanence

Alignment with
national or sectoral
policies

Consult with
stakeholders

Provide the most recent national
inventory report

Consistent with
Sustainable
Development
priorities

Avoid locking

in of emissions- Compliance with
intensive anti-corruption laws

technologies

Alignment with
long term goal
and LT-LEDS

Respect human
rights

Establish institutional arrangements
for authorization, transfer, and
reporting

Encourage

Contribute to o
ambition over

Contribute to Compliance with

Positive list

NDC N OMGE other relevant regs.
time
. Contribute
Tracking approach to adaptation
financing
% " . .
Specified in Article 6.2 rules Notes: El = Environmental Integrity; NDC = Nationally Determined Contributions; MO = Mitigation Outcome;

OMGE = Overall Mitigation in Global Emissions; LT-LEDS = Long Term - Low Emission Development Strategy

Going beyond mandatory Understanding
authorization decisions. authorization criteria.




How did we apply this in Thailand SPARC
Lessons learned?

A o . .
Climate Change Bill How we used the guides in Thailand:
Including mandates for authorization Regulatory situation with multiple existing laws and
( A \ policies governing an existing national carbon market
N » Provisions for authorization included in various
é NDC documents, both strategic and regulatory
| « The guides provided inputs into the authorization

( \ processes, and authorization criteria, that are
currently in development

CCMGM A A NDC Action Plan
Legal document Includin? A6 target Lessons learned:
including provisions (in deve opment)

for authorization
I>< « Fitting into a strong and complex regulatory
framework brings challenges

Operations o
mgﬂgfﬂ; — Authorizatio » Authorization processes, in order to operationalize A6
authorization n quickly, must be flexible to fit into existing mandates,
process Criteria* legal structures, and regulatory structures

*Developed with the support of SPARG6C.
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Thank you!

Jorge Lujan
Energy Changes
Send us your feedback to Jorge.Lujan@energy-changes.com
SPAR6CToolbox@gggi.org
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